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First Trust ISE Global Wind Energy Index Fund (the “Fund”) is a series of a registered management
investment company that is offering its shares (the “Shares”) through this Prospectus.

The Fund lists and trades its Shares on NYSE Arca, Inc. (“NYSE Arca”) under the ticker symbol “FAN,” at
market prices that may differ to some degree from the net asset value (“NAV”) of the Shares. Unlike
conventional mutual funds, the Fund issues and redeems Shares on a continuous basis, at NAV, only in large
specified blocks consisting of 100,000 Shares called a “Creation Unit.” The Fund’s Creation Units are issued
and redeemed for securities, cash or both securities and cash.

Except when aggregated in Creation Units, the Shares are not redeemable securities of the Fund. 

The Securities and Exchange Commission has not approved or disapproved these securities or passed
upon the adequacy or accuracy of this Prospectus. Any representation to the contrary is a criminal
offense. 

NOT FDIC INSURED. MAY LOSE VALUE. 

NO BANK GUARANTEE.
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Introduction—
First Trust ISE Global Wind Energy Index Fund

The Fund is a series of the First Trust Exchange-Traded Fund II (the “Trust”), an investment company and an
exchange-traded “index fund.” The investment objective of the Fund is to seek investment results that
correspond generally to the price and yield (before the Fund’s fees and expenses) of the ISE Global Wind
Energy Index (the “Index”) (Symbol: GWE). First Trust Advisors L.P. (“First Trust”) is the investment adviser for
the Fund. 

Who Should Invest in the Fund
The Fund is designed for investors who seek a relatively low-cost approach for investing in a portfolio of
equity securities of companies in the Index. The Fund may be suitable for long-term investment in the market
represented by the Index and may also be used as an asset allocation tool or as a speculative trading
instrument. 

Investment Objective, Strategies and Risks

Investment Objective
The Fund seeks investment results that correspond generally to the price and yield (before the Fund’s fees and
expenses) of an equity index called the ISE Global Wind Energy Index.

Principal Investment Strategies
The Fund will normally invest at least 90% of its assets in common stocks that comprise the Index or in
depositary receipts that may include American Depositary Receipts (“ADRs”), Global Depositary Receipts
(“GDRs”), European Depositary Receipts (“EDRs”), New York shares or global shares (collectively
“Depositary Receipts”) representing securities in the Index. The Fund may invest the remainder of its assets in
securities not included in the Index, but which First Trust believes will help the Fund track its Index. First
Trust will seek to match the performance of the Index (before the Fund’s fees and expenses). The investment
objective and the 90% investment strategy are non-fundamental policies of the Fund and require 60 days’
prior written notice to shareholders before they can be changed. The Board of Trustees of the Trust may
change such non-fundamental policies without receiving shareholder approval.

The Fund, using an “indexing” investment approach, attempts to replicate, before fees and expenses, the
performance of the Index. First Trust seeks a correlation over extended periods of 0.95 or better (before fees
and expenses) between the Fund’s performance and the performance of the Index; a figure of 1.00 would
represent perfect correlation. First Trust will regularly monitor the Fund’s tracking accuracy and will use the
investment techniques described below in seeking to maintain an appropriate correlation.

In seeking to achieve the Fund’s investment objective, the Fund generally will invest in all of the securities
(including applicable Depositary Receipts) comprising the Index in proportion to their weightings in the
Index. However, under various circumstances, it may not be possible or practicable to purchase all of those
securities in those weightings. In those circumstances, the Fund may purchase a sample of securities in the
3



Index (or applicable Depositary Receipts). There may also be instances in which First Trust may choose to
overweight certain securities, purchase securities not in the Index which First Trust believes are appropriate to
substitute for certain securities in the Index, use futures or other derivative instruments, or utilize various
combinations of the above techniques in seeking to track the Index. The Fund may sell securities (or
applicable Depositary Receipts) in anticipation of their removal from the Index or purchase securities (or
applicable Depositary Receipts) not represented in the Index in anticipation of their addition to the Index.

Index Information
The Index is developed and owned by the International Securities Exchange, LLC (“ISE” or “Index Provider”),
in consultation with Standard & Poor’s, a Division of The McGraw-Hill Companies, Inc. (“S&P”), which
calculates and maintains the Index. The Index provides a benchmark for investors interested in tracking
public companies throughout the world that are active in the wind energy industry based on analysis of the
products and services offered by those companies. The inception date of the Index was June 6, 2008, on
which date, there were 52 stocks that comprised the Index, of which, 35 were issued by non-U.S. issuers,
which represented approximately 84% of the Index. As of June 6, 2008, the issuers that comprised the Index
represented 17 countries and traded on 16 exchanges throughout the world.

This Index is constructed in the following manner:

1. Companies in the Index universe that are identified as providing goods and services exclusively to
the wind energy industry are given an aggregate weight of 66.67% of the Index. Those companies
determined to be significant participants in the wind energy industry despite not being exclusive to
such industry are given an aggregate weight of 33.33% of the Index. This weighting is done to ensure
that companies that are exclusive to the wind energy industry, which generally have smaller market
capitalizations relative to their multi-industry counterparts, are adequately represented in the Index.

2. The Index uses a modified market capitalization weighted methodology for each group of
companies. The methodology organizes the companies into quintiles based upon their market
capitalization. The quintiles containing larger market capitalization companies receive a higher
weight than those quintiles containing small market capitalization companies. The resulting weight
distribution prevents a few large companies from dominating the Index while allowing smaller
companies to adequately influence Index performance. The companies are equally-weighted within
each quintile. The Index is reconstituted and rebalanced semi-annually.

See “Additional Index Information” for additional information regarding the Index.

Principal Risks of Investing in the Fund
Risk is inherent in all investing. The Shares of the Fund will change in value, and loss of money is a risk of
investing in the Fund. The Fund may not achieve its objective. An investment in the Fund is not a deposit
with a bank and is not insured or guaranteed by the Federal Deposit Insurance Corporation or any other
government agency. An investment in the Fund involves risks similar to those of investing in any fund of
equity securities traded on an exchange. The following specific risk factors have been identified as the
principal risks of investing in the Fund.

Market Risk. One of the principal risks of investing in the Fund is market risk. Market risk is the risk that a
particular security owned by the Fund, the Shares of the Fund or securities in general may fall in value. Shares
are subject to market fluctuations caused by such factors as economic, political, regulatory or market
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developments, changes in interest rates and perceived trends in securities prices. Overall securities values
could decline generally or could underperform other investments.

Wind Energy Companies Risk. Wind energy companies can be significantly affected by obsolescence of
existing technology, short product cycles, falling prices and profits, competition from new market entrants
and general economic conditions. This can be significantly affected by fluctuations in energy prices and
supply and demand of alternative energy fuels, energy conservation, the success of exploration projects and
tax and other government regulations. Wind energy companies could be adversely affected by commodity
price volatility, changes in exchange rates, imposition of import controls, increased competition, depletion of
resources, technological developments and labor relations. 

Shares of wind energy companies have been significantly more volatile than shares of companies operating
in other more established businesses. Certain valuation methods currently used to value wind energy
companies, particularly those companies that have not yet traded profitably, have not been in widespread use
for a significant period of time. As a result, the use of these valuation methods may serve to further increase
the volatility of certain wind energy company share prices. This sector is relatively nascent and under-
researched in comparison to more established and mature sectors, and should therefore be regarded as
having greater investment risk. Because many wind energy companies have been newly created and are
unseasoned, the shares of these companies may be considered to be speculative and subject to extreme
volatility and a greatly increased risk of loss. 

Changes in U.S., European and other governments’ policies towards wind energy technology also may have
an adverse effect on the Fund’s performance. Companies in the wind energy business may have limited
operating histories, some of which may never have traded profitably. Investment in young companies with a
short operating history is generally riskier than investment in companies with a longer operating history. 

The Fund, being composed of securities issued by companies operating in a limited number of businesses,
will carry greater risk and may be more volatile than a portfolio composed of securities issued by companies
operating in a wide variety of different businesses. The price of crude oil, natural gas, electricity generated
from nuclear power and possibly other as yet undiscovered energy sources could potentially have a negative
impact on the competitiveness of wind energy.

Industrials Companies Risk. The Fund invests in the securities of companies in the industrials sector. Many
companies in this sector convert unfinished goods into finished durables used to manufacture other goods or
provide services. Some industries included in this sector are electrical equipment and components, industrial
products, manufactured housing and telecommunications equipment. General risks of these companies
include the general state of the economy, intense competition, consolidation, domestic and international
politics, excess capacity and consumer demand and spending trends. In addition, they may also be
significantly affected by overall capital spending levels, economic cycles, technical obsolescence, delays in
modernization, labor relations, government regulations and e-commerce initiatives.

Utilities Companies Risk. The Fund invests in the securities of companies in the utilities sector. General
problems of issuers in the utilities sector include the imposition of rate caps, increased competition due to
deregulation, the difficulty in obtaining an adequate return on invested capital or in financing large
construction projects, the limitations on operations and increased costs and delays attributable to
environmental considerations and the capital market’s ability to absorb utility debt. In addition, taxes,
government regulation, international politics, price and supply fluctuations, volatile interest rates and energy
conservation may cause difficulties for utilities. All of such issuers have been experiencing certain of these
problems in varying degrees.
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Non-U.S. Securities Risk. The Fund invests in securities of non-U.S. issuers. Investing in securities of non-
U.S. issuers, which are generally denominated in non-U.S. currencies, may involve certain risks not typically
associated with investing in securities of U.S. issuers. Some of these risks may include, but are not limited to,
the following: (i) there may be less publicly available information about non-U.S. issuers or markets due to
less rigorous disclosure or accounting standards or regulatory practices; (ii) non-U.S. markets may be smaller,
less liquid and more volatile than the U.S. market; (iii) potential adverse effects of fluctuations in currency
exchange rates or controls on the value of the Fund’s investments; (iv) the economies of non-U.S. countries
may grow at slower rates than expected or may experience a downturn or recession; (v) the impact of
economic, political, social or diplomatic events; (vi) certain non-U.S. countries may impose restrictions on
the ability of non-U.S. issuers to make payments of dividends, principal and/or interest to investors located
in the United States due to blockage of non-U.S. currency exchanges or otherwise; and (vii) withholding and
other non-U.S. taxes may decrease the Fund’s return. These risks may be more pronounced to the extent that
the Fund invests a significant amount of its assets in companies located in one region.

Index Tracking Risk. You should anticipate that the value of the Shares will decline, more or less, in
correlation with any decline in the value of the Index. 

Non-Correlation Risk. The Fund’s return may not match the return of the Index for a number of reasons. For
example, the Fund incurs operating expenses not applicable to the Index, and may incur costs in buying and
selling securities, especially when rebalancing the Fund’s portfolio holdings to reflect changes in the
composition of the Index. In addition, the Fund’s portfolio holdings may not exactly replicate the securities
included in the Index or the ratios between the securities included in the Index.

The Fund may not be fully invested at times, either as a result of cash flows into the Fund or reserves of cash
held by the Fund to meet redemptions and expenses. If the Fund utilizes a sampling approach or purchases
futures or other derivative positions, its return may not correlate as well with the return of the Index, as
would be the case if it purchased all of the stocks in the Index with the same weightings as the Index. While
First Trust seeks to have a correlation over extended periods of 0.95 or better, before fees and expenses,
between the Fund’s performance and the performance of the Index, there can be no assurance that the Fund
will be able to achieve such a correlation. Accordingly, the Fund’s performance may correlate to a lesser
extent and may possibly vary substantially from the performance of the Index.

Replication Management Risk. The Fund is also exposed to additional market risk due to its policy of
investing principally in the securities included in the Index. As a result of this policy, securities held by the
Fund will generally not be bought or sold in response to market fluctuations and the securities may be issued
by companies concentrated in a particular industry. As a result of this policy, the Fund will generally not sell
a stock because the stock’s issuer is in financial trouble, unless that stock is removed or is anticipated to be
removed from the Index.

Intellectual Property Risk. The Fund relies on a license and related sublicense that permits the Fund to use
the Index Provider’s Index and associated trade names and trademarks (“Intellectual Property”) in
connection with the name and investment strategies of the Fund. Such license may be terminated by the
Index Provider, and as a result, the Fund may lose its ability to use the Intellectual Property. There is also no
guarantee that the Index Provider has all rights to license the Intellectual Property to First Trust, on behalf of
the Fund. Accordingly, in the event the license is terminated or the Index Provider does not have rights to
license the Intellectual Property, it may have a significant effect on the operation of the Fund.
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Currency Risk. Because the Fund’s NAV is determined on the basis of U.S. dollars, you may lose money if the
local currency of a non-U.S. market depreciates against the U.S. dollar, even if the local currency value of the
Fund’s holdings goes up. Also, the value of the Fund’s portfolio may be volatile due to the impact that
changes in non-U.S. currency exchange rates may have on the Fund’s investment in non-U.S. securities.

Passive Investment Risk. The Fund is not actively managed. The Fund may be affected by a general decline in
certain market segments relating to its Index. The Fund invests in securities included in, or representative of,
its Index regardless of their investment merit. The Fund does not attempt to take defensive positions in
declining markets.

Concentration Risk. The Fund will be concentrated in the securities of a given industry if the Index is
concentrated in such industry. A concentration makes the Fund more susceptible to any single occurrence
affecting the industry and may subject the Fund to greater market risk than more diversified funds.

Non-Diversification Risk. The Fund is classified as “non-diversified” under the Investment Company Act of
1940, as amended (the “1940 Act”). As a result, the Fund is only limited as to the percentage of its assets
which may be invested in the securities of any one issuer by the diversification requirements imposed by the
Internal Revenue Code of 1986, as amended. Because the Fund may invest a relatively high percentage of its
assets in a limited number of issuers, the Fund may be more susceptible to any single economic, political or
regulatory occurrence and to the financial conditions of the issuers in which it invests.

Microcap, Small Cap and Mid Cap Company Risk. The Fund may invest in microcap, small capitalization
and mid capitalization companies. Such companies may be more vulnerable to adverse general market or
economic developments, and their securities may be less liquid and may experience greater price volatility
than larger, more established companies as a result of several factors, including limited trading volumes,
products or financial resources, management inexperience and less publicly available information.
Accordingly, such companies are generally subject to greater market risk than larger, more established
companies. Because such companies are less liquid, their securities may be difficult or impossible to sell at
the time and price that the Fund would like. In such a circumstance, the Fund may have to sell the securities
at a lower price, sell other securities in their place or forego an investment opportunity. Any of these could
have a negative effect on Fund management or performance.

See “Additional Risks of Investing in the Fund” for additional information regarding risks.

How the Fund Has Performed
The Fund has not yet commenced operations and, therefore, does not have a performance history. 
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What Are the Costs of Investing?
The following table describes the estimated fees and expenses you may pay when you buy or sell Creation
Units of the Fund. Annual Fund operating expenses are estimates. Investors purchasing Shares in the
secondary market will not pay the shareholder fees shown below, but may be subject to costs (including
customary brokerage commissions) charged by their broker.

Shareholder Fees (paid directly by Authorized Participants)

Sales charges (loads) None

Transaction fee per order(1) $1,000
Annual Fund Operating Expenses(2)(3)

   (Expenses that are deducted from the Fund’s assets)
      Management Fees 0.40%

      Distribution and Service (12b-1) Fees(4) 0.00%

      Other Expenses(2) 0.47%

Total Annual Fund Operating Expenses 0.87%

      Fee Waivers and Expense Reimbursement(5) 0.27%

Total Net Annual Fund Operating Expenses 0.60%

Example
This example is intended to help you compare the cost of investing in the Fund with the cost of investing in
other funds. This example does not take into account transaction fees on purchases and redemptions of
Creation Units of the Fund or customary brokerage commissions that you pay when purchasing or selling
Shares of the Fund in the secondary market. 

The example assumes that you invest $10,000 in the Fund for the time periods indicated and then you retain
the Shares or sell all of your Shares at the end of those periods. The example also assumes that your
investment has a 5% return each year and that the Fund’s operating expenses remain the same. Although
your actual costs may be higher or lower, your costs, based on these assumptions, would be:

1 Year 3 Years

$61 $250

(1) Purchasers of Creation Units and parties redeeming Creation Units must pay to the transfer agent, as applicable, a
creation or redemption transaction fee, each of which is currently $1,000. Such fees may be adjusted from time to
time based on the composition of the securities included in the Fund’s portfolio and the countries in which the
transactions are settled. See “Creation Transaction Fees and Redemption Transaction Fees” below.

(2) The Fund had not commenced operations as of the date of this Prospectus. The “Other Expenses” listed in the table
are estimates based on the expenses the Fund expects to incur for the current fiscal year.

(3) Expressed as a percentage of average daily net assets.
(4) The Trust has adopted a distribution and service (12b-1) plan pursuant to which the Fund may bear a 12b-1 fee not to

exceed 0.25% per annum of the Fund’s average daily net assets. However, no such fee is currently paid by the Fund
and pursuant to a contractual arrangement, the Fund will not pay 12b-1 fees any time before June 30, 2009.
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(5) First Trust has agreed to waive fees and/or pay Fund expenses to the extent necessary to prevent the operating expenses
of the Fund (excluding interest expense, brokerage commissions and other trading expenses, taxes, and extraordinary
expenses) from exceeding 0.60% of average daily net assets per year, at least until June 18, 2010. Expenses borne by
First Trust are subject to reimbursement by the Fund up to three years from the date the fee or expense was incurred,
but no reimbursement payment will be made by the Fund at any time if it would result in the Fund’s expenses
exceeding 0.60% of average daily net assets per year.

Creation Transaction Fees and Redemption Transaction Fees
The Fund issues and redeems Shares at NAV only in large blocks of 100,000 Shares (each block of 100,000
Shares called a “Creation Unit”) or multiples thereof. As a practical matter, only broker-dealers or large
institutional investors that have entered into authorized participant agreements with respect to purchases
and redemptions of Creation Units, called “Authorized Participants” (“APs”), can purchase or redeem these
Creation Units. Purchasers of Creation Units at NAV must pay a Creation Transaction Fee (as defined below)
that is currently $1,000 for each purchase transaction, regardless of the number of Creation Units involved.
The Creation Transaction Fee may vary and is based on the composition of the securities included in the
Fund’s portfolio and the countries in which the transactions are settled. The Creation Transaction Fee may
increase or decrease as the Fund’s portfolio is adjusted to conform to changes in the composition of the
Index. The value of a Creation Unit as of the first creation of such Creation Unit was approximately
$3,000,000. An AP who holds Creation Units and wishes to redeem at NAV would also pay a Redemption
Transaction Fee (as defined below) that is currently $1,000 for each redemption transaction, regardless of the
number of Creation Units involved. The Redemption Transaction Fee may vary and is based on the
composition of the securities included in the Fund’s portfolio and the countries in which the transactions are
settled. The Redemption Transaction Fee may increase or decrease as the Fund’s portfolio is adjusted to
conform to changes in the composition of the Index. See “Creations, Redemptions and Transaction Fees”
later in the Prospectus. APs who hold Creation Units in inventory will also indirectly pay Fund expenses.
Assuming an investment in a Creation Unit of $3,000,000 and a 5% return each year, assuming that the
Fund’s operating expenses remain the same, and assuming brokerage costs are not included, the total costs
would be $20,396 if the Creation Unit is redeemed after one year and $76,934 if the Creation Unit is
redeemed after three years. 

The Creation Transaction Fee and Redemption Transaction Fee are not expenses of the Fund and do not
impact the Fund’s expense ratio.

Additional Investment Strategies
Each of the policies described herein is a non-fundamental policy that may be changed by the Board of
Trustees of the Trust without shareholder approval. Certain fundamental policies of the Fund are set forth in
the Statement of Additional Information (“SAI”) under “Investment Objective and Policies.”

Equity Securities
The Fund invests primarily in equity securities of U.S. and non-U.S. issuers. Eligible equity securities include
common stocks and warrants to purchase common stocks. In addition, the Fund may invest in Depositary
Receipts that represent non-U.S. common stocks deposited with a custodian.
9



Short-Term Investments
The Fund may invest in cash equivalents or other short-term investments, including U.S. government
securities, commercial paper, repurchase agreements, money-market funds or similar fixed-income securities
with remaining maturities of one year or less. For more information on short-term investments, see the SAI.

Futures and Options
The Fund may use various investment strategies designed to hedge against changes in the values of securities
the Fund owns or expects to purchase or to hedge against interest rate or currency exchange rate changes. The
instruments used to implement these strategies include financial futures contracts, options, forward
contracts, options on financial futures and stock index options.

Delayed Delivery Securities
The Fund may buy or sell securities on a when-issued or delayed-delivery basis, paying for or taking delivery
of the securities at a later date, normally within 15 to 45 days of the trade. Such transactions involve an
element of risk because the value of the securities to be purchased may decline before the settlement date.

Disclosure of Portfolio Holdings
A description of the policies and procedures with respect to the disclosure of the Fund’s portfolio securities is
included in the Fund’s SAI.

Additional Risks of Investing in the Fund
Risk is inherent in all investing. Investing in the Fund involves risk, including the risk that you may lose all or
part of your investment. There can be no assurance that the Fund will meet its stated objective. Before you
invest, you should consider the following risks.

Trading Issues
Although the Fund lists and trades its Shares on NYSE Arca, there can be no assurance that an active trading
market for such Shares will develop or be maintained. Share trading on NYSE Arca may be halted due to
market conditions or for reasons that, in the view of NYSE Arca, make trading in Shares inadvisable. In
addition, trading in Shares on NYSE Arca is subject to trading halts caused by extraordinary market volatility
pursuant to NYSE Arca “circuit breaker” rules. There can be no assurance that the requirements of NYSE Arca
necessary to maintain the listing of the Fund will continue to be met or will remain unchanged.

Fluctuation of Net Asset Value
The NAV of the Fund’s Shares will generally fluctuate with changes in the market value of the Fund’s
holdings. The market prices of Shares will generally fluctuate in accordance with changes in NAV as well as
the relative supply of and demand for Shares on NYSE Arca. First Trust cannot predict whether Shares will
trade below, at or above their NAV. Price differences may be due, in large part, to the fact that supply and
demand forces at work in the secondary trading market for Shares will be closely related to, but not identical
to, the same forces influencing the prices of the stocks of the Fund trading individually or in the aggregate at
any point in time. However, given that Shares can be purchased and redeemed in Creation Units (unlike
shares of many closed-end funds, which frequently trade at appreciable discounts from, and sometimes at
10



premiums to, their NAV), First Trust believes that large discounts or premiums to the NAV of Shares should
not be sustained.

Inflation
Inflation risk is the risk that the value of assets or income from investments will be less in the future as
inflation decreases the value of money. As inflation increases, the value of the Fund’s assets can decline as can
the value of the Fund’s distributions. Common stock prices may be particularly sensitive to rising interest
rates, as the cost of capital rises and borrowing costs increase.

Investment Strategy
The Fund is exposed to additional market risk due to its policy of investing principally in the securities
included in the Index. As a result of this policy, securities held by the Fund will generally not be bought or sold
in response to market fluctuations. This policy may subject investors to greater market risk than other funds.

Liquidity
Whether or not the equity securities in the Fund are listed on a securities exchange, the principal trading
market for certain of the equity securities in the Fund may be in the over-the-counter market. As a result, the
existence of a liquid trading market for the equity securities may depend on whether dealers will make a
market in the equity securities. There can be no assurance that a market will be made for any of the equity
securities, that any market for the equity securities will be maintained or that there will be sufficient liquidity
of the equity securities in any markets made. The price at which the equity securities are held in the Fund will
be adversely affected if trading markets for the equity securities are limited or absent.

Issuer Specific Changes Risk
The value of an individual security or particular type of security can be more volatile than the market as a
whole and can perform differently from the value of the market as a whole. The value of securities of smaller
issuers can be more volatile than that of larger issuers.

Depositary Receipts Risk
The Fund may hold securities of certain non-U.S. and non-Canadian companies in the form of Depositary
Receipts. Depositary Receipts may not necessarily be denominated in the same currency as the underlying
securities into which they may be converted. ADRs are receipts typically issued by an American bank or trust
company that evidence ownership of underlying securities issued by a foreign corporation. EDRs are receipts
issued by a European bank or trust company evidencing ownership of securities issued by a foreign
corporation. New York shares are typically issued by a company incorporated in the Netherlands and represent
a direct interest in the company. Unlike traditional depositary receipts, New York share programs do not
involve custody of the Dutch shares of the company. GDRs are receipts issued throughout the world that
evidence a similar arrangement. ADRs, EDRs and GDRs may trade in foreign currencies that differ from the
currency the underlying security for each ADR, EDR or GDR principally trades in. Global shares are the actual
(ordinary) shares of a non-U.S. company which trade both in the home market and the United States.
Generally, ADRs and New York shares, in registered form, are designed for use in the U.S. securities markets.
EDRs, in registered form, are used to access European markets. GDRs, in registered form, are tradable both in
the United States and in Europe and are designed for use throughout the world. Global shares are represented
by the same share certificate in the United States and the home market. Separate registrars in the United States
and the home country are maintained. In most cases, purchases occurring on a U.S. exchange would be
reflected on the U.S. registrar. Global shares may also be eligible to list on exchanges in addition to the United
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States and the home country. The Fund may hold unsponsored Depositary Receipts. The issuers of
unsponsored Depositary Receipts are not obligated to disclose material information in the United States;
therefore, there may be less information available regarding such issuers and there may not be a correlation
between such information and the market value of the Depositary Receipts.

Passive Foreign Investment Companies Risk
The Fund may invest in companies that are considered to be “passive foreign investment companies”
(“PFICs”), which are generally certain non-U.S. corporations that receive at least 75% of their annual gross
income from passive sources (such as interest, dividends, certain rents and royalties or capital gains) or that
hold at least 50% of their assets in investments producing such passive income. Therefore, the Fund could be
subject to U.S. federal income tax and additional interest charges on gains and certain distributions with
respect to those equity interests, even if all the income or gain is distributed to its shareholders in a timely
manner. The Fund will not be able to pass through to its shareholders any credit or deduction for such taxes.

Fund Organization
The Fund is a series of the Trust, an investment company registered under the 1940 Act. The Fund is treated as
a separate fund with its own investment objective and policies. The Trust is organized as a Massachusetts
business trust. Its Board of Trustees (the “Board”) is responsible for its overall management and direction.
The Board elects the Trust’s officers and approves all significant agreements, including those with the
investment adviser, custodian and fund administrative and accounting agent.

Management of the Fund
First Trust Advisors L.P. (“First Trust”), 1001 Warrenville Road, Lisle, Illinois 60532, is the investment adviser
to the Fund. In this capacity, First Trust is responsible for the selection and ongoing monitoring of the
securities in the Fund’s portfolio and certain other services necessary for the management of the portfolio.

First Trust is a limited partnership with one limited partner, Grace Partners of DuPage L.P., and one general
partner, The Charger Corporation. Grace Partners of DuPage L.P. is a limited partnership with one general
partner, The Charger Corporation, and a number of limited partners. The Charger Corporation is an Illinois
corporation controlled by the Robert Donald Van Kampen family. First Trust discharges its responsibilities
subject to the policies of the Board of Trustees of the Trust.

First Trust serves as adviser or sub-adviser for 25 mutual fund portfolios, 37 exchange-traded fund portfolios
and 14 closed-end funds and is also the portfolio supervisor of certain unit investment trusts sponsored by
First Trust Portfolios L.P. (“FTP”), 1001 Warrenville Road, Lisle, Illinois 60532. FTP specializes in the
underwriting, trading and distribution of unit investment trusts and other securities. FTP is the principal
underwriter of the Shares of the Fund.

There is no one individual primarily responsible for portfolio management decisions for the Fund.
Investments are made under the direction of a committee (the “Investment Committee”). The Investment
Committee consists of Daniel J. Lindquist, Robert F. Carey, Jon C. Erickson, David G. McGarel, Roger F. Testin
and Stan Ueland. Mr. Lindquist rejoined First Trust as a Vice President in April 2004 after serving as Chief
Operating Officer of Mina Capital Management LLC from January 2004 to April 2004 and Samaritan Asset
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Management Services, Inc. from April 2000 to January 2004 and has been a Senior Vice President of First
Trust and FTP since September 2005. Mr. Lindquist is Chairman of the Investment Committee and presides
over Investment Committee meetings. Mr. Lindquist is responsible for overseeing the implementation of the
Fund’s investment strategies. Mr. Carey is the Chief Investment Officer and a Senior Vice President of First
Trust and FTP. As First Trust’s Chief Investment Officer, Mr. Carey consults with the Investment Committee
on market conditions and First Trust’s general investment philosophy. Mr. Erickson is a Senior Vice President
of First Trust and FTP. As the head of First Trust’s Equity Research Group, Mr. Erickson is responsible for
determining the securities to be purchased and sold by funds that do not utilize quantitative investment
strategies. Mr. McGarel is a Senior Vice President of First Trust and FTP. As the head of First Trust’s Strategy
Research Group, Mr. McGarel is responsible for developing and implementing quantitative investment
strategies for those funds that have investment policies that require them to follow such strategies. Since
November 2003, Mr. Testin has been a Senior Vice President of First Trust and FTP. From August 2001 to
November 2003, Mr. Testin was a Vice President of First Trust and FTP. Prior to joining First Trust, Mr. Testin
was an analyst for Dolan Capital Management. Mr. Testin has been the head of First Trust’s Portfolio
Management Group. Mr. Ueland has been a Vice President of First Trust and FTP since August 2005. At First
Trust, he plays an important role in executing the investment strategies of each portfolio of exchange-traded
funds advised by First Trust. Before joining First Trust, Mr. Ueland was vice president of sales at BondWave
LLC from May 2004 through August 2005, an account executive for Mina Capital Management LLC and
Samaritan Asset Management Services, Inc. from January 2003 through May 2004, and a sales consultant at
Oracle Corporation from January 1997 through January 2003. For additional information concerning First
Trust, including a description of the services provided to the Fund, see the Fund’s SAI. In addition, the SAI
provides additional information about the compensation of Investment Committee members, other
accounts managed by members of the Investment Committee and ownership by members of the Investment
Committee of Shares of the Fund.

First Trust receives an annual management fee from the Fund equal to 0.40% of the Fund’s average daily net
assets. A discussion regarding the approval of the Investment Management Agreement will be available in the
Fund’s Annual Report to Shareholders for the period ending September 30, 2008.

The Fund is responsible for all of its expenses, including the investment advisory fees, costs of transfer agency,
custody, fund administration, legal, audit and other services, interest, taxes, brokerage commissions and
other expenses connected with the execution of portfolio transactions, paying for its sublicensing fees related
to the Index, any distribution fees or expenses, and extraordinary expenses. First Trust has agreed to waive
fees and/or pay Fund expenses to the extent necessary to prevent the operating expenses of the Fund
(excluding interest expense, brokerage commissions and other trading expenses, taxes and extraordinary
expenses) from exceeding 0.60% of average daily net assets per year, at least until June 18, 2010. Expenses
borne by First Trust are subject to reimbursement by the Fund up to three years from the date the fee or
expense was incurred, but no reimbursement payment will be made by the Fund at any time if it would result
in the Fund’s expenses exceeding 0.60% of average daily net assets per year.

How to Buy and Sell Shares
Shares will be issued or redeemed by the Fund at NAV per Share only in Creation Unit size. See “Creations,
Redemptions and Transaction Fees.”
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Most investors will buy and sell Shares of the Fund in secondary market transactions through brokers. The
Fund has applied to list and trade its Shares on NYSE Arca. Shares can be bought and sold throughout the
trading day like other publicly traded shares. There is no minimum investment. Although Shares are
generally purchased and sold in “round lots” of 100 Shares, brokerage firms typically permit investors to
purchase or sell Shares in smaller “odd lots,” at no per-Share price differential. When buying or selling Shares
through a broker, you should expect to incur customary brokerage commissions, you may receive less than
the NAV of the Shares, and you may pay some or all of the spread between the bid and the offer price in the
secondary market on each leg of a round trip (purchase and sale) transaction. Share prices are reported in
dollars and cents per Share. 

Investors may acquire Shares directly from the Fund, and shareholders may tender their Shares for
redemption directly to the Fund, only in Creation Units of 100,000 Shares, as discussed in the “Creations,
Redemptions and Transaction Fees” section below.

For purposes of the 1940 Act, the Fund is treated as a registered investment company, and the acquisition of
Shares by other registered investment companies is subject to the restrictions of Section 12(d)(1) of the 1940
Act. The Trust, on behalf of the Fund, has received an exemptive order from the Securities and Exchange
Commission that permits certain registered investment companies to invest in the Fund beyond the limits set
forth in Section 12(d)(1), subject to certain terms and conditions, including that any such investment
companies enter into agreements with the Fund regarding the terms of any investment.

Book Entry
Shares are held in book-entry form, which means that no Share certificates are issued. The Depository Trust
Company (“DTC”) or its nominee is the record owner of all outstanding Shares of the Fund and is
recognized as the owner of all Shares for all purposes. 

Investors owning Shares are beneficial owners as shown on the records of DTC or its participants. DTC serves
as the securities depository for all Shares. Participants in DTC include securities brokers and dealers, banks,
trust companies, clearing corporations and other institutions that directly or indirectly maintain a custodial
relationship with DTC. As a beneficial owner of Shares, you are not entitled to receive physical delivery of
Share certificates or to have Shares registered in your name, and you are not considered a registered owner of
Shares. Therefore, to exercise any right as an owner of Shares, you must rely upon the procedures of DTC and
its participants. These procedures are the same as those that apply to any other stocks that you hold in book-
entry or “street name” form.

Share Trading Prices
The trading prices of Shares of the Fund on NYSE Arca may differ from the Fund’s daily NAV and can be
affected by market forces of supply and demand, economic conditions and other factors. 

First Trust has engaged Archipelago Holdings, Inc., on behalf of the Fund, to calculate and disseminate the
approximate value of Shares of the Fund every 15 seconds. This approximate value should not be viewed as a
“real-time” update of the NAV per Share of the Fund because the approximate value may not be calculated in
the same manner as the NAV, which is computed once a day, generally at the end of the business day. The
price of a non-U.S. security that is primarily traded on a non-U.S. exchange shall be updated every 15
seconds throughout its trading day, provided, that upon the closing of such non-U.S. exchange, the closing
price of the security will be used throughout the remainder of the business day where the markets remain
open. Furthermore, in calculating the intra-day portfolio value of the Fund’s Shares, Archipelago Holdings,
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Inc. shall use the exchange rates throughout the day (9:00 a.m. to 4:15 p.m., Eastern time) that it deems to be
most appropriate. These exchange rates may differ from those used by First Trust and consequently may result
in intra-day portfolio values that may vary. The Fund is not involved in, or responsible for, the calculation or
dissemination of the approximate value and the Fund does not make any warranty as to its accuracy.

Frequent Purchases and Redemptions of the Fund’s Shares
The Fund imposes no restrictions on the frequency of purchases and redemptions (“market timing”). In
determining not to approve a written, established policy, the Board evaluated the risks of market timing
activities by the Fund’s shareholders. The Board considered that, unlike traditional mutual funds, the Fund
issues and redeems its Shares at NAV per Share for a basket of securities intended to mirror the Fund’s
portfolio, plus a small amount of cash, and the Shares may be purchased and sold on NYSE Arca at prevailing
market prices. The Board noted that the Fund’s Shares can only be purchased and redeemed directly from the
Fund in Creation Units by APs and that the vast majority of trading in Shares occurs on the secondary
market. Because the secondary market trades do not involve the Fund directly, it is unlikely those trades
would cause many of the harmful effects of market timing, including: dilution, disruption of portfolio
management, increases in the Fund’s trading costs and the realization of capital gains. With respect to trades
directly with the Fund, to the extent effected in-kind (i.e., for securities), those trades do not cause any of the
harmful effects (as noted above) that may result from frequent cash trades. To the extent trades are effected in
whole or in part in cash, the Board noted that those trades could result in dilution to the Fund and increased
transaction costs, which could negatively impact the Fund’s ability to achieve its investment objective.
However, the Board noted that direct trading by APs is critical to ensuring that the Shares trade at or close to
NAV. The Fund also employs fair valuation pricing to minimize potential dilution from market timing. The
Fund imposes transaction fees on in-kind purchases and redemptions of Shares to cover the custodial and
other costs incurred by the Fund in executing in-kind trades, and with respect to the redemption fees, these
fees increase if an investor substitutes cash in part or in whole for securities, reflecting the fact that the Fund’s
trading costs increase in those circumstances. Given this structure, the Board determined that it was not
necessary to adopt a market timing policy.

Creations, Redemptions and Transaction Fees
Investors such as market makers, large investors and institutions who wish to deal in Creation Units directly
with the Fund must have entered into an AP agreement with the Fund’s distributor and transfer agent, or
purchase through a dealer that has entered into such an agreement. Set forth below is a brief description of
the procedures applicable to purchases and redemptions of Creation Units. For more detailed information,
see “Creation and Redemption of Creation Unit Aggregations” in the SAI.

Purchase
In order to purchase Creation Units of the Fund, an investor must deposit (i) cash in lieu of all or a portion
of the Deposit Securities, as defined below, and/or (ii) a designated portfolio of equity securities determined
by First Trust (the “Deposit Securities”) and generally make a cash payment referred to as the “Cash
Component.” To the extent Deposit Securities are delivered, the list of the names and the numbers of shares
of the Deposit Securities is made available by the Fund’s custodian through the facilities of the National
Securities Clearing Corporation (“NSCC”), each day the New York Stock Exchange is open for trading. The
Cash Component (including any cash in lieu amount) represents the difference between the NAV of a
Creation Unit and the market value of the Deposit Securities. 
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Orders must be placed in proper form by or through an AP, which is a participant that utilizes the DTC
facilities (the “DTC Participant”). All orders must be placed for one or more whole Creation Units of Shares of
the Fund. Such orders must be received by the Fund’s transfer agent in proper form no later than the close of
regular trading on the New York Stock Exchange (ordinarily 4:00 p.m., Eastern time) (“Closing Time”) in order
to receive that day’s closing NAV per Share. In the case of custom orders, as further described in the SAI, the
order must be received by the Fund’s transfer agent no later than 3:00 p.m., Eastern time. Deposit Securities
must be delivered to an account maintained at the applicable local custodian or subcustodian of the Trust on
or before the International Contractual Settlement Date, as defined below. The AP must also pay on or before
the International Contractual Settlement Date immediately available or same-day funds estimated by Trust to
be sufficient to pay the Cash Component next determined after acceptance of the Creation Order, together
with the applicable Creation Transaction Fee and additional variable amounts, as described below. The
“International Contractual Settlement Date” is the earlier of (i) the date upon which all of the required
Deposit Securities, the Cash Component and any other cash amounts which may be due are delivered to the
Fund or (ii) the latest day for settlement on the customary settlement cycle in the jurisdiction(s) where any of
the securities of such Fund are customarily traded. A custom order may be placed by an AP in the event that the
Fund permits or requires the substitution of an amount of cash (i.e., a “cash in lieu amount”) to be added to
the Cash Component (if applicable) to replace any Deposit Security which may not be available in sufficient
quantity for delivery or which may not be eligible for trading by such AP or the investor for which it is acting or
any other relevant reason. See “Creation and Redemption of Creation Unit Aggregations” in the SAI. 

Purchasers of Creation Units must pay a creation transaction fee (the “Creation Transaction Fee”) that is
currently $1,000. The Creation Transaction Fee is applicable to each purchase transaction regardless of the
number of Creation Units purchased in the transaction. The Creation Transaction Fee may vary and is based
on the composition of the securities included in the Fund’s portfolio and the countries in which the
transactions are settled. The Creation Transaction Fee may increase or decrease as the Fund’s portfolio is
adjusted to conform to changes in the composition of the Index. See “Creation and Redemption of Creation
Unit Aggregations” in the SAI. The price for each Creation Unit will equal the daily NAV per Share times the
number of Shares in a Creation Unit plus the fees described above and, if applicable, any operational
processing and brokerage costs, transfer fees or stamp taxes. When the Fund permits an AP to substitute cash
or a different security in lieu of depositing one or more of the requisite Deposit Securities, the AP may also be
assessed an amount to cover the cost of purchasing the Deposit Securities and/or disposing of the substituted
securities, including operational processing and brokerage costs, transfer fees, stamp taxes, and part or all of
the spread between the expected bid and offer side of the market related to such Deposit Securities and/or
substitute securities.

Shares of the Fund may be issued in advance of receipt of all Deposit Securities subject to various conditions
including a requirement to maintain on deposit with the Fund cash at least equal to 115% of the market value
of the missing Deposit Securities. See “Creation and Redemption of Creation Unit Aggregations” in the SAI. 

Legal Restrictions on Transactions in Certain Stocks
An investor subject to a legal restriction with respect to a particular stock required to be deposited in
connection with the purchase of a Creation Unit may, at the Fund’s discretion, be permitted to deposit an
equivalent amount of cash in substitution for any stock which would otherwise be included in the Deposit
Securities applicable to the purchase of a Creation Unit. For more details, see “Creation and Redemption of
Creation Unit Aggregations” in the SAI. 
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Redemption
The Fund’s custodian makes available each day the New York Stock Exchange is open for trading, through the
facilities of the NSCC, the list of the names and the numbers of shares of the Fund’s portfolio securities that
will be applicable that day to redemption requests in proper form (“Fund Securities”). Fund Securities
received on redemption may not be identical to Deposit Securities, which are applicable to purchases of
Creation Units. Unless cash redemptions are available or specified for the Fund, the redemption proceeds
consist of the Fund Securities, plus cash in an amount equal to the difference between the NAV of Shares
being redeemed as next determined after receipt by the Fund’s transfer agent of a redemption request in
proper form, and the value of the Fund Securities (the “Cash Redemption Amount”), less the applicable
Redemption Transaction Fee and, if applicable, any operational processing and brokerage costs, transfer fees
or stamp taxes. Should the Fund Securities have a value greater than the NAV of Shares being redeemed, a
compensating cash payment to the Fund equal to the differential, plus the applicable Redemption
Transaction Fee and, if applicable, any operational processing and brokerage costs, transfer fees or stamp
taxes will be required to be arranged for by or on behalf of the redeeming AP. Investors should expect to incur
customary brokerage commissions in connection with assembling a sufficient number of Shares of the Fund
to constitute a redeemable Creation Unit. For more details, see “Creation and Redemption of Creation Unit
Aggregations” in the SAI. 

In order to redeem Creation Units of the Fund, an AP must submit an order to redeem for one or more whole
Creation Units. Such orders must be received by the Fund’s transfer agent in proper form no later than the
Closing Time in order to receive that day’s closing NAV per Share. In the case of custom orders, as further
described in the SAI, the order must be received by the Fund’s transfer agent no later than 3:00 p.m., Eastern
time. An AP must maintain appropriate securities broker-dealer, bank or other custody arrangements to
which account such Deposit Securities will be delivered in connection with a redemption order. If the AP, or
any party on whose behalf the AP is acting, does not have appropriate arrangements to take delivery of the
Deposit Securities in the relevant jurisdiction(s) and it is not possible to make other such arrangements, or if
it is not possible to effect deliveries of the Deposit Securities in such jurisdictions, and in certain other
circumstances, the AP will be required to receive redemption proceeds in cash. In such case, the AP will
receive a cash payment equal to the NAV (next determined after receipt of the redemption order) times the
number of Shares in a Creation Unit minus the Redemption Transaction Fee. When the Fund redeems Shares
for cash, the AP may also be assessed an amount to cover the cost of selling the Deposit Securities, including
operational processing and brokerage costs, transfer fees and stamp taxes. The delivery of redemption
proceeds will be made within twelve calendar days after the redemption order is received in proper form,
except to the extent that a delivery is delayed due to the introduction of new or special holidays, the
treatment by participants in the local market of certain days as “informal holidays” (e.g., days on which no or
limited securities transactions occur, as a result of substantially shortened trading hours), or changes in local
securities delivery practices. Under these circumstances, the Fund will notify the AP as soon as reasonably
practicable.

Parties redeeming Creation Units must pay a redemption transaction fee (the “Redemption Transaction Fee”)
that is currently $1,000. The Redemption Transaction Fee is applicable to each redemption transaction
regardless of the number of Creation Units redeemed in the transaction. The Redemption Transaction Fee
may vary and is based on the composition of the securities included in the Fund’s portfolio and the countries
in which the transactions are settled. The Redemption Transaction Fee may increase or decrease as the Fund’s
portfolio is adjusted to conform to changes in the composition of the Index. The Fund reserves the right to
effect redemptions in cash. A shareholder may request a cash redemption in lieu of securities; however, the
Fund may, in its discretion, reject any such request. See “Creation and Redemption of Creation Unit
Aggregations” in the SAI.
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Dividends, Distributions and Taxes
Dividends from net investment income, if any, are declared and paid semi-annually. The Fund distributes its
net realized capital gains, if any, to shareholders annually. 

Distributions in cash may be reinvested automatically in additional whole Shares only if the broker through
whom you purchased Shares makes such option available. Such Shares will generally be reinvested by the
broker based upon the market price of those Shares and investors may be subject to customary brokerage
commissions charged by the broker.

Federal Tax Matters
This section summarizes some of the main U.S. federal income tax consequences of owning Shares of the
Fund. This section is current as of the date of this Prospectus. Tax laws and interpretations change frequently,
and these summaries do not describe all of the tax consequences to all taxpayers. For example, these
summaries generally do not describe your situation if you are a corporation, a non-U.S. person, a broker-dealer
or other investor with special circumstances. In addition, this section does not describe your state, local or non-
U.S. tax consequences. 

This federal income tax summary is based in part on the advice of counsel to the Fund. The Internal Revenue
Service could disagree with any conclusions set forth in this section. In addition, counsel to the Fund was not
asked to review, and has not reached a conclusion with respect to, the federal income tax treatment of the
assets to be included in the Fund. This may not be sufficient for you to use for the purpose of avoiding
penalties under federal tax law. 

As with any investment, you should seek advice based on your individual circumstances from your own tax
adviser.

Fund Status
The Fund intends to qualify as a “regulated investment company” under the federal tax laws. If the Fund
qualifies as a regulated investment company and distributes its income as required by the tax law, the Fund
generally will not pay federal income taxes.

Distributions
Fund distributions are generally taxable. After the end of each year, you will receive a tax statement that
separates your Fund’s distributions into two categories, ordinary income distributions and capital gains
dividends. Ordinary income distributions are generally taxed at your ordinary tax rate, however, as further
discussed below, certain ordinary income distributions received from the Fund may be taxed at the capital
gains tax rates. Generally, you will treat all capital gains dividends as long-term capital gains regardless of
how long you have owned your Shares. To determine your actual tax liability for your capital gains dividends,
you must calculate your total net capital gain or loss for the tax year after considering all of your other taxable
transactions, as described below. In addition, the Fund may make distributions that represent a return of
capital for tax purposes and thus will generally not be taxable to you. The tax status of your distributions
from the Fund is not affected by whether you reinvest your distributions in additional Shares or receive them
in cash. The income from the Fund that you must take into account for federal income tax purposes is not
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reduced by amounts used to pay a deferred sales fee, if any. The tax laws may require you to treat distributions
made to you in January as if you had received them on December 31 of the previous year.

Dividends Received Deduction
A corporation that owns Shares generally will not be entitled to the dividends received deduction with
respect to many dividends received from the Fund because the dividends received deduction is generally not
available for distributions from regulated investment companies. However, certain ordinary income
dividends on Shares that are attributable to qualifying dividends received by the Fund from certain
corporations may be designated by the Fund as being eligible for the dividends received deduction.

Capital Gains and Losses and Certain Ordinary Income Dividends
If you are an individual, the maximum marginal federal tax rate for net capital gain is generally 15%
(generally 5% for certain taxpayers in the 10% and 15% tax brackets). These capital gains rates are generally
effective for taxable years beginning before January 1, 2011. For later periods, if you are an individual, the
maximum marginal federal tax rate for net capital gain is generally 20% (10% for certain taxpayers in the
10% and 15% tax brackets). The 20% rate is reduced to 18% and the 10% rate is reduced to 8% for long-term
capital gains from most property acquired after December 31, 2000 with a holding period of more than five
years.

Net capital gain equals net long-term capital gain minus net short-term capital loss for the taxable year.
Capital gain or loss is long-term if the holding period for the asset is more than one year and is short-term if
the holding period for the asset is one year or less. You must exclude the date you purchase your Shares to
determine your holding period. However, if you receive a capital gain dividend from the Fund and sell your
Shares at a loss after holding it for six months or less, the loss will be recharacterized as long-term capital loss
to the extent of the capital gain dividend received. The tax rates for capital gains realized from assets held for
one year or less are generally the same as for ordinary income. The Internal Revenue Code treats certain
capital gains as ordinary income in special situations.

Ordinary income dividends received by an individual shareholder from a regulated investment company
such as the Fund are generally taxed at the same rates that apply to net capital gain (as discussed above),
provided certain holding period requirements are satisfied and provided the dividends are attributable to
qualifying dividends received by the Fund itself. These special rules relating to the taxation of ordinary
income dividends from regulated investment companies generally apply to taxable years beginning before
January 1, 2011. The Fund will provide notice to its shareholders of the amount of any distribution which
may be taken into account as a dividend which is eligible for the capital gains tax rates.

Sale of Shares
If you sell your Shares, you will generally recognize a taxable gain or loss. To determine the amount of this
gain or loss, you must subtract your tax basis in your Shares from the amount you receive in the transaction.
Your tax basis in your Shares is generally equal to the cost of your Shares, generally including sales charges. In
some cases, however, you may have to adjust your tax basis after you purchase your Shares.

Taxes on Purchase and Redemption of Creation Units
If you exchange equity securities for Creation Units you will generally recognize a gain or a loss. The gain or
loss will be equal to the difference between the market value of the Creation Units at the time and your
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aggregate basis in the securities surrendered and the Cash Component paid. If you exchange Creation Units
for equity securities, you will generally recognize a gain or loss equal to the difference between your basis in
the Creation Units and the aggregate market value of the securities received and the Cash Redemption
Amount. The Internal Revenue Service, however, may assert that a loss realized upon an exchange of
securities for Creation Units cannot be deducted currently under the rules governing “wash sales,” or on the
basis that there has been no significant change in economic position.

Deductibility of Fund Expenses
Expenses incurred and deducted by the Fund will generally not be treated as income taxable to you.

Non-U.S. Tax Credit
Because the Fund invests in non-U.S. securities, the tax statement that you receive may include an item
showing non-U.S. taxes the Fund paid to other countries. In this case, dividends taxed to you will include
your share of the taxes the Fund paid to other countries. You may be able to deduct or receive a tax credit for
your share of these taxes. 

Non-U.S. Investors
If you are a non-U.S. investor (i.e., an investor other than a U.S. citizen or resident or a U.S. corporation,
partnership, estate or trust), you should be aware that, generally, subject to applicable tax treaties,
distributions from the Fund will be characterized as dividends for federal income tax purposes (other than
dividends which the Fund designates as capital gain dividends) and will be subject to U.S. federal income
taxes, including withholding taxes, subject to certain exceptions described below. However, distributions
received by a non-U.S. investor from the Fund that are properly designated by the Fund as capital gain
dividends may not be subject to U.S. federal income taxes, including withholding taxes, provided that the
Fund makes certain elections and certain other conditions are met. 

Investments in Certain Non-U.S. Corporations
If the Fund holds an equity interest in any PFICs, which are generally certain non-U.S. corporations that
receive at least 75% of their annual gross income from passive sources (such as interest, dividends, certain
rents and royalties or capital gains) or that hold at least 50% of their assets in investments producing such
passive income, the Fund could be subject to U.S. federal income tax and additional interest charges on gains
and certain distributions with respect to those equity interests, even if all the income or gain is timely
distributed to its shareholders. The Fund will not be able to pass through to its shareholders any credit or
deduction for such taxes. The Fund may be able to make an election that could ameliorate these adverse tax
consequences. In this case, the Fund would recognize as ordinary income any increase in the value of such
PFIC shares, and as ordinary loss any decrease in such value to the extent it did not exceed prior increases
included in income. Under this election, the Fund might be required to recognize in a year income in excess
of its distributions from PFICs and its proceeds from dispositions of PFIC stock during that year, and such
income would nevertheless be subject to the distribution requirement and would be taken into account for
purposes of the 4% excise tax (described above). Dividends paid by PFICs will not be treated as qualified
dividend income.
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Distribution Plan
FTP serves as the distributor of Creation Units for the Fund on an agency basis. FTP does not maintain a
secondary market in Shares. 

The Board has adopted a Distribution and Service Plan pursuant to Rule 12b-1 under the 1940 Act. In
accordance with its Rule 12b-1 plan, the Fund is authorized to pay an amount up to 0.25% of its average
daily net assets each year to reimburse FTP for amounts expended to finance activities primarily intended to
result in the sale of Creation Units or the provision of investor services. FTP may also use this amount to
compensate securities dealers or other persons that are APs for providing distribution assistance, including
broker-dealer and shareholder support and educational and promotional services.

No 12b-1 fees are currently paid by the Fund, and pursuant to a contractual arrangement, the Fund will not
pay 12b-1 fees any time before June 30, 2009. However, in the event 12b-1 fees are charged in the future,
because these fees are paid out of the Fund’s assets, over time these fees will increase the cost of your
investment and may cost you more than certain other types of sales charges.

Net Asset Value
The Fund’s NAV is determined as of the close of trading (normally 4:00 p.m., Eastern time) on each day the
New York Stock Exchange is open for business. NAV is calculated for the Fund by taking the market price of
the Fund’s total assets, including interest or dividends accrued but not yet collected, less all liabilities, and
dividing such amount by the total number of Shares outstanding. The result, rounded to the nearest cent, is
the NAV per Share. All valuations are subject to review by the Board or its delegate.

In determining NAV, expenses are accrued and applied daily and securities and other assets are generally
valued as set forth below. Common stocks and other equity securities listed on any national or non-U.S.
exchange will be valued at the last sale price for all exchanges other than The Nasdaq Stock Market, Inc.
(“NASDAQ”) (and the official closing price for NASDAQ) on the exchange or system in which they are
principally traded on the valuation date. If there are no transactions on the valuation date, securities traded
principally on an exchange will be valued at the mean between the most recent bid and ask prices. Equity
securities traded in the over-the-counter market are valued at their closing bid prices. Fixed income securities
with a remaining maturity of 60 days or more will be valued by the Fund accounting agent using a pricing
service. When price quotes are not available, fair market value is based on prices of comparable securities.
Fixed income securities maturing within 60 days are valued by the Fund accounting agent on an amortized
cost basis. The value of any portfolio security held by the Fund for which market quotations are not readily
available or securities for which market quotations are deemed unreliable will be determined by the Board or
its designee in a manner that most fairly reflects the market value of the security on the valuation date.

Certain securities may not be able to be priced by pre-established pricing methods. Such securities may be
valued by the Board or its delegate at fair value. These securities generally include, but are not limited to,
restricted securities (securities which may not be publicly sold without registration under the Securities Act of
1933, as amended (the “Securities Act”)) for which a pricing service is unable to provide a market price;
securities whose trading has been formally suspended; a security whose market price is not available from a
pre-established pricing source; a security with respect to which an event has occurred that is likely to
materially affect the value of the security after the market has closed but before the calculation of the Fund’s
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NAV or make it difficult or impossible to obtain a reliable market quotation; and a security whose price, as
provided by the pricing service, does not reflect the security’s “fair value.” As a general principle, the current
“fair value” of a security would appear to be the amount which the owner might reasonably expect to receive
for the security upon its current sale. The use of fair value prices by the Fund generally results in the prices
used by the Fund differing from the closing sale prices on the applicable exchange and fair value prices may
not reflect the actual value of a security. A variety of factors may be considered in determining the fair value
of such securities. See the SAI for details.

Valuing the Fund’s securities using fair value pricing will result in using prices for those securities that may
differ from current market valuations. Use of fair value prices and certain current market valuations could
result in a difference between the prices used to calculate the Fund’s NAV and the prices used by the Index,
which, in turn, could result in a difference between the Fund’s performance and the performance of the
Index.

Because foreign markets may be open on different days than the days during which a shareholder may
purchase the Shares of the Fund, the value of the Fund’s securities may change on the days when
shareholders are not able to purchase the Shares of the Fund.

The value of securities denominated in foreign currencies is converted into U.S. dollars at the exchange rates
in effect at the time of valuation. Any use of a different rate from the rates used by the Index may adversely
affect the Fund’s ability to track the Index. 

Fund Service Providers
The Bank of New York Mellon Corporation is the administrator, custodian and fund accounting and transfer
agent for the Fund. Chapman and Cutler LLP, 111 West Monroe Street, Chicago, Illinois 60603, serves as legal
counsel to the Fund.

The Trust has entered into an agreement with PFPC, Inc. (“PFPC”), 301 Bellevue Parkway, Wilmington,
Delaware 19809, whereby PFPC will provide certain administrative services to the Trust in connection with
the Board’s meetings and other related matters.

Intra-Day Portfolio Calculator
First Trust has entered into an agreement with Archipelago Holdings, Inc. (“Archipelago”), 100 South Wacker
Drive, Suite 1800, Chicago, Illinois 60606, on behalf of the Fund, pursuant to which Archipelago or its
designee will be responsible for calculating the intra-day portfolio values for the Fund’s Shares. The Fund will
reimburse First Trust for some or all of the fees payable under such agreement.

Index Provider
The Index that the Fund seeks to track is developed by the Index Provider. The Index Provider is not affiliated
with the Fund or First Trust. The Fund is entitled to use the Index pursuant to a sublicensing arrangement by
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and among the Trust on behalf of the Fund, the Index Provider and First Trust, which in turn has a licensing
agreement with the Index Provider.

Disclaimers
First Trust does not guarantee the accuracy and/or the completeness of the Index or any data included therein,
and First Trust shall have no liability for any errors, omissions or interruptions therein. First Trust makes no
warranty, express or implied, as to results to be obtained by the Fund, owners of the Shares of the Fund or any
other person or entity from the use of the Index or any data included therein. First Trust makes no express or
implied warranties, and expressly disclaims all warranties of merchantability or fitness for a particular purpose
or use with respect to the Index or any data included therein. Without limiting any of the foregoing, in no event
shall First Trust have any liability for any special, punitive, direct, indirect or consequential damages (including
lost profits) arising out of matters relating to the use of the Index, even if notified of the possibility of such
damages.

The Fund is not sponsored, endorsed, sold or promoted by the Index Provider. The Index Provider makes no
representation or warranty, express or implied, to the owners of the Fund or any member of the public regard-
ing the advisability of trading in the Fund. The Index Provider’s only relationship to First Trust is the licensing
of certain trademarks and trade names of the Index Provider and of the Index which are determined, composed
and calculated by the Index Provider without regard to First Trust or the Fund. The Index Provider has no obli-
gation to take the needs of First Trust or the owners of the Fund into consideration in determining, composing
or calculating the Index. The Index Provider is not responsible for and has not participated in the determination
of the timing of, prices at, or quantities of the Fund to be listed or in the determination or calculation of the
equation by which the Fund is to be converted into cash. The Index Provider has no obligation or liability in
connection with the administration, marketing or trading of the Fund.

THE INDEX PROVIDER DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE
INDEX OR ANY DATA INCLUDED THEREIN AND THE INDEX PROVIDER SHALL HAVE NO LIABILITY FOR
ANY ERRORS, OMISSIONS OR INTERRUPTIONS THEREIN. THE INDEX PROVIDER MAKES NO WARRANTY,
EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY FIRST TRUST, OWNERS OF THE FUND, OR
ANY OTHER PERSON OR ENTITY FROM THE USE OF THE INDEX OR ANY DATA INCLUDED THEREIN. THE
INDEX PROVIDER MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIMS ALL WAR-
RANTIES, OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT TO
THE INDEX OR ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO
EVENT SHALL THE INDEX PROVIDER HAVE ANY LIABILITY FOR ANY LOST PROFITS OR INDIRECT, PUNI-
TIVE, SPECIAL OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS), EVEN IF NOTIFIED OF THE
POSSIBILITY OF SUCH DAMAGES. THERE ARE NO THIRD PARTY BENEFICIARIES OF ANY AGREEMENTS
OR ARRANGEMENTS BETWEEN THE INDEX PROVIDER AND FIRST TRUST.

Additional Index Information
The Index is calculated and maintained by S&P based on a methodology developed by the Index Provider in
consultation with S&P. Companies are added or removed by the Index Provider based on the methodology
determined by the Index Provider.
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The Index is calculated on a price and total return basis. The price component of the Index is calculated in
real-time and disseminated via the Options Price Reporting Authority (OPRA) and market data vendors every
day the U.S. equity markets are open at least once every 15 seconds on each day on which at least 50% of the
market capitalization of the Index is available for trading. The total return component of the Index is
calculated on an end-of-day basis. Both sets of values are available on ISE’s website at www.iseoptions.com.

Index Construction
All of the following requirements must be met in order for a company to be eligible for inclusion in the
Index:

1. The component security must be actively engaged in some aspect of the wind energy industry such as
the development or management of a wind farm, the production or distribution of electricity
generated by wind power, involvement in the design, manufacture or distribution of machinery or
materials designed specifically for the wind energy industry.

2. The component security must not be listed on an exchange in a country that employs restrictions on
foreign capital investment such that those restrictions render the component effectively non-
investable, as determined by the ISE.

3. The component security must be an operating company and not a closed-end fund, exchange-traded
fund (ETF), holding company, real estate investment trust, investment vehicle or royalty trust.

The following market capitalization and weighting concentration requirements must also be satisfied:

1. Each component security has a market capitalization of at least $100 million.

2. No single component stock represents more than 24% of the weight of the Index, and the
cumulative weight of all components with an individual weight of 5% or greater do not in the
aggregate account for more than 50% of the weight of the Index. This particular requirement will be
satisfied at least on the third Friday of June and December to coincide with the Index’s semi-annual
rebalance periods.

ISE will, in most cases, use the quantitative ranking and screening system described above, however,
subjective screening based on fundamental analysis or other factors may be used, if, in the opinion of the
ISE, certain components should be included or excluded from the Index.

The Fund will make changes to its portfolio shortly after changes to the Index are released to the public.
Investors are able to access the holdings of the Fund and the composition and compilation methodology of
the Index through the Fund’s website at www.ftportfolios.com. 

In the event that the Index Provider no longer calculates the Index, the Index license is terminated or the
identity or character of the Index is materially changed, the Board will seek to engage a replacement index.
However, if that proves to be impracticable, the Board will take whatever action it deems to be in the best
interests of the Fund. The Board will also take whatever actions it deems to be in the best interests of the
Fund if the Shares are delisted.
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Other Information
Continuous Offering
The Fund will issue, on a continuous offering basis, its Shares in one or more groups of a fixed number of
Fund Shares (each such group of such specified number of individual Fund Shares, a “Creation Unit
Aggregation”). The method by which Creation Unit Aggregations of Fund Shares are created and traded may
raise certain issues under applicable securities laws. Because new Creation Unit Aggregations of Shares are
issued and sold by the Fund on an ongoing basis, a “distribution,” as such term is used in the Securities Act,
may occur at any point. Broker-dealers and other persons are cautioned that some activities on their part
may, depending on the circumstances, result in their being deemed participants in a distribution in a manner
which could render them statutory underwriters and subject them to the prospectus delivery requirement
and liability provisions of the Securities Act. 

For example, a broker-dealer firm or its client may be deemed a statutory underwriter if it takes Creation Unit
Aggregations after placing an order with FTP, breaks them down into constituent Shares and sells such Shares
directly to customers, or if it chooses to couple the creation of a supply of new Shares with an active selling
effort involving solicitation of secondary market demand for Shares. A determination of whether one is an
underwriter for purposes of the Securities Act must take into account all the facts and circumstances
pertaining to the activities of the broker-dealer or its client in the particular case, and the examples
mentioned above should not be considered a complete description of all the activities that could lead to a
characterization as an underwriter. 

Broker-dealer firms should also note that dealers who are not “underwriters” but are effecting transactions in
Shares, whether or not participating in the distribution of Shares, are generally required to deliver a
Prospectus. This is because the prospectus delivery exemption in Section 4(3) of the Securities Act is not
available in respect of such transactions as a result of Section 24(d) of the 1940 Act. The Trust, on behalf of
the Fund, however, has received from the Securities and Exchange Commission an exemption from the
prospectus delivery obligation in ordinary secondary market transactions under certain circumstances, on the
condition that purchasers are provided with a product description of the Shares. As a result, broker-dealer
firms should note that dealers who are not underwriters but are participating in a distribution (as contrasted
with ordinary secondary market transactions) and thus dealing with the Shares that are part of an
overallotment within the meaning of Section 4(3)(a) of the Securities Act would be unable to take advantage
of the prospectus delivery exemption provided by Section 4(3) of the Securities Act. Firms that incur a
prospectus delivery obligation with respect to Shares are reminded that, under the Securities Act Rule 153, a
prospectus delivery obligation under Section 5(b)(2) of the Securities Act owed to a broker-dealer in
connection with a sale on NYSE Arca is satisfied by the fact that the Prospectus is available from NYSE Arca
upon request. The prospectus delivery mechanism provided in Rule 153 is available with respect to
transactions on a national securities exchange, a trading facility or an alternative trading system. 
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For More Information
For more detailed information on the Fund, several additional sources of information are
available to you. The SAI, incorporated by reference into this Prospectus, contains detailed
information on the Fund’s policies and operation. Additional information about the Fund’s
investments is available in the annual and semi-annual reports to shareholders. In the Fund’s
annual reports, you will find a discussion of the market conditions and investment strategies that
significantly affect the Fund’s performance during the last fiscal year. The Fund’s most recent SAI
and certain other information are available free of charge by calling the Fund at (800) 621-1675,
on the Fund’s website at www.ftportfolios.com or through your financial adviser. Shareholders
may call the toll-free number above with any inquiries.

You may obtain this and other information regarding the Fund, including the Codes of Ethics
adopted by First Trust, FTP and the Trust, directly from the Securities and Exchange Commission
(the “SEC”). Information on the SEC’s website is free of charge. Visit the SEC’s on-line EDGAR
database at http://www.sec.gov or in person at the SEC’s Public Reference Room in Washington,
D.C., or call the SEC at (202) 551-8090 for information on the Public Reference Room. You may
also request information regarding the Fund by sending a request (along with a duplication fee)
to the SEC’s Public Reference Section, 100 F Street, N.E., Washington, D.C. 20549 or by sending
an electronic request to publicinfo@sec.gov.

First Trust Advisors L.P.
1001 Warrenville Road
Suite 300
Lisle, Illinois 60532
(800) 621-1675 SEC File #: 333-143964
www.ftportfolios.com 811-21944

First Trust
Exchange-Traded Fund II


	Who Should Invest in the Fund
	Investment Objective, Strategies and Risks
	Additional Investment Strategies
	Additional Risks of Investing in the Fund
	Fund Organization
	Management of the Fund
	How to Buy and Sell Shares
	Creations, Redemptions and Transaction Fees
	Dividends, Distributions and Taxes
	Federal Tax Matters
	Distribution Plan
	Net Asset Value
	Fund Service Providers
	Intra-Day Portfolio Calculator
	Index Provider
	Disclaimers
	Additional Index Information
	1. The component security must be actively engaged in some aspect of the wind energy industry such as the development or management of a wind farm, the production or distribution of electricity generated by wind power, involvement in the desi...
	2. The component security must not be listed on an exchange in a country that employs restrictions on foreign capital investment such that those restrictions render the component effectively non- investable, as determined by the ISE.
	3. The component security must be an operating company and not a closed-end fund, exchange-traded fund (ETF), holding company, real estate investment trust, investment vehicle or royalty trust.
	1. Each component security has a market capitalization of at least $100 million.
	2. No single component stock represents more than 24% of the weight of the Index, and the cumulative weight of all components with an individual weight of 5% or greater do not in the aggregate account for more than 50% of the weight of the In...

	Other Information

